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Auditor General’s Report

TO: THE BOARD OF DIRECTORS
TRINIDAD AND TOBAGO UNIT TRUST CORPORATION

REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD
AND TOBAGO ON THE CONSOLIDATED FINANCIAL STATEMENTS OF
THE TRINIDAD AND TOBAGO UNIT TRUST CORPORATION FOR THE
YEAR ENDED 2008 DECEMBER 31.

The accompanying Consolidated Financial Statements of the Trinidad and Tobago Unit Trust
Corporation for the year ended 2008 December 31 have been audited. The Statements as set out on
pages 1to 47 comprise:

(i) A Consolidated Balance Sheet as at 2008 December 31, a Consolidated Income and Expenditure
Statement, a Consolidated Statement of Changes in Equity and a Consolidated Cash Flow
Statement for the year ended 2008 December 31 in respect of the Trinidad and Tobago Unit Trust
Corporation;

(ii) A Balance Sheet as at 2008 December 31 and a Statement of Operations for the year ended 2008
December 31 in respect of the Growth and Income Fund (First Unit Scheme), the TTS Income
Fund (formerly TTS Money Market Fund) (Second Unit Scheme), the Universal Retirement Fund
and the USS Income Fund (formerly USS Monday Market Fund) respectively, and

(iii) Notes to the Consolidated Financial Statements for the year ended 2008 December 31 numbered
1to 33.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2.

The management of the Trinidad and Tobago Unit Trust Corporation is responsible for the preparation
and fair presentation of these financial statements in accordance with International Financial
Reporting Standards. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

AUDITOR'’S RESPONSIBILITY

The Auditor General’s responsibility is to express an opinion on these Financial Statements in
accordance with section 30 (4) of the Unit Trust Corporation of Trinidad and Tobago Act, Chapter
83:03 (the Act) based on the audit. The audit which was carried out in accordance with section 30
(1) of the said Act was conducted in accordance with generally accepted Auditing Standards. Those
Standards require that ethical requirements be complied with and that the audit be planned and
performed to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements.The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the Financial Statements in order to design audit procedures
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Auditor General’s Report (continued)

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. It is my view that the audit
evidence obtained is sufficient and appropriate to provide a basis for the opinion expressed at
paragraph 6 of this Report.

AUDIT OF SUBSIDIARIES

The financial statements of the subsidiaries listed in Note 27 to the Consolidated Financial Statements
which account for 1.05% of the consolidated total assets (2007: 0.65%), 3.58% of the consolidated
total liabilities (2007: 3.45%) and 1.26% of the consolidated total income (2007: 1.10%), have been
audited, where applicable, by auditors other than the Auditor General. My opinion, insofar as it relates
to consolidation of balances in respect of the subsidiaries, is based solely on copies of reports of the
other auditors which were received and information provided by the Corporation.

OPINION

6.

In my opinion the Consolidated Financial Statements as outlined at paragraph one above present
fairly, in all material respects, the financial position of the Trinidad and Tobago Unit Trust Corporation
as at 2008 December 31 and its financial performance and its cash flows for the year ended 2008
December 31 in accordance with International Financial Reporting Standards.
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Auditor General’s Report

TO: THE BOARD OF DIRECTORS
TRINIDAD AND TOBAGO UNIT TRUST CORPORATION

REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD
AND TOBAGO ON THE CONSOLIDATED FINANCIAL STATEMENTS OF
THE TRINIDAD AND TOBAGO UNIT TRUST CORPORATION FOR THE
YEAR ENDED 2008 DECEMBER 31.

& e )

1. The accompanying Consolidated Financial Statements of the Trinidad and Tobago Unit Trust
Corporation for the year ended 2008 December 31 have been audited. The Statements as set out on
pages 1to 47 comprise:

(i) A Consolidated Balance Sheet as at 2008 December 31, a Consolidated Income and Expenditure
Statement, a Consolidated Statement of Changes in Equity and a Consolidated Cash Flow
Statement for the year ended 2008 December 31 in respect of the Trinidad and Tobago Unit Trust
Corporation;

(i) A Balance Sheet as at 2008 December 31 and a Statement of Operations for the year ended 2008
December 31 in respect of the Growth and Income Fund (First Unit Scheme), the TTS$ Income
Fund (formerly TTS Money Market Fund) (Second Unit Scheme), the Universal Retirement Fund
and the USS$ Income Fund (formerly USS Monday Market Fund) respectively,and

(iii) Notes to the Consolidated Financial Statements for the year ended 2008 December 31 numbered
1to 33.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2. The management of the Trinidad and Tobago Unit Trust Corporation is responsible for the preparation
and fair presentation of these financial statements in accordance with International Financial
Reporting Standards. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

AUDITOR'’S RESPONSIBILITY

3. The Auditor General’s responsibility is to express an opinion on these Financial Statements in
accordance with section 30 (4) of the Unit Trust Corporation of Trinidad and Tobago Act, Chapter
83:03 (the Act) based on the audit. The audit which was carried out in accordance with section 30
(1) of the said Act was conducted in accordance with generally accepted Auditing Standards. Those
Standards require that ethical requirements be complied with and that the audit be planned and
performed to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement.

4. Anauditinvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements.The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the Financial Statements in order to design audit procedures



Auditor General’s Report (continued)

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. It is my view that the audit
evidence obtained is sufficient and appropriate to provide a basis for the opinion expressed at
paragraph 6 of this Report.

AUDIT OF SUBSIDIARIES

The financial statements of the subsidiaries listed in Note 27 to the Consolidated Financial Statements
which account for 1.05% of the consolidated total assets (2007: 0.65%), 3.58% of the consolidated
total liabilities (2007: 3.45%) and 1.26% of the consolidated total income (2007: 1.10%), have been
audited, where applicable, by auditors other than the Auditor General. My opinion, insofar as it relates
to consolidation of balances in respect of the subsidiaries, is based solely on copies of reports of the
other auditors which were received and information provided by the Corporation.

OPINION

6.

In my opinion the Consolidated Financial Statements as outlined at paragraph one above present
fairly, in all material respects, the financial position of the Trinidad and Tobago Unit Trust Corporation
as at 2008 December 31 and its financial performance and its cash flows for the year ended 2008
December 31 in accordance with International Financial Reporting Standards.
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Trinidad and Tobago Unit Trust Corporation

Consolidated Balance Sheet
As at December 31,2008

Notes
ASSETS
Investment Funds 3
Cash and Cash Equivalents
Receivables
Prepayments and Other Assets
Investment Securities 4
Property, plant and equipment 5
Intangible assets 6
TOTAL ASSETS
LIABILITIES
CURRENT
Accounts Payable and Short Term Liabilities
Other Liabilities
Short-term Financial Instruments 7a
Current Portion of Finance Lease 8
TOTAL CURRENT LIABILITIES
LONGTERM
Long-term Financial Instruments 7b
Finance Lease 8
TOTAL LIABILITIES
CAPITAL AND RESERVES
Initial Capital 9
Unit Capital 10
Fund Reserves I
Statutory Reserves 12
Revaluation Reserve 13

Retained Income

Minority Interest

TOTAL LIABILITIES, CAPITAL AND RESERVES

el

hairman

2008 2007
____ $’000 $°000
15,574,492 16,401,111
389,394 185,475
162,163 107,965
6,798 13,060
3,564,055 2,071,536
188,448 185,360
17,334 10,477
19,902,684 18,974,984
39,200 34,137
46,433 27,325
3,121,035 1,489,417
2,983 2,706
3,209,651 1,553,585
270,793 257,396
53,047 56,030
3,533,491 1,867,011
4,766 4,766
15,569,726 16,396,345
15,574,492 16,401,111
84,462 69,981
5,050 5,050
(1,002) (2,849)
706,113 634,742
794,623 706,924
78 (62)
19,902,684 18,974,984

Mad. PAL

Executive Director

The accompanying notes form an integral part of these consolidated financial statements.
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Trinidad and Tobago Unit Trust Corporation

Consolidated Income and Expenditure Statement

For the year ended December 31,2008

INCOME

INVESTMENT INCOME:
Growth & Income Fund
TT$ Income Fund
Universal Retirement Fund
US$ Income Fund
Net Investment Income - Group Operations
Initial Charge
Other Income
Rental Income
TOTAL INCOME

EXPENSES

Commissions

Impairment

Administrative

Depreciation and amortisation
TOTAL EXPENSES

NET INCOME BEFORE FINANCE CHARGES
Finance Charges

NET INCOME AFTER FINANCE CHARGES

Undistributed Income at beginning of year
Distributions

Transfer from Investment Funds to Reserves
Income Capitalised

Undistributed Income at end of year

NET INCOME BEFORE TAXES

Taxation
NET INCOME AFTERTAXES
Minority Interest

NET INCOME AFTER MINORITY INTEREST

Notes

17
18
5&6

20

2|
I

29

2008

$°000

457,127
577,758
14,373
234,233
129,324
11,455
11,146

3,667

1,439,083

11,849

190,329

17,170

219,348

1,219,735
(10,441)

1,209,294

21,736
(1,029,039)
(26,293)
(11,149)
(33,143)
131,406

(382)
131,024

(184)

130,840

The accompanying notes form an integral part of these consolidated financial statements.
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2007
$°000

241,767
522,452
8513
261,010
48,079
16,149
12,479
2,723
1,113,172

12,479
2,166
161,963
15,403
192,01 |

921,16l
(11,373)

909,788
7,895
(777,160)

(12,202)
(5,501)

21,736)
101,084

(327)
100,757
354

101,111



Trinidad and Tobago Unit Trust Corporation
Consolidated Statement of Changes in Equity

For the year ended December 31,2008

Balance brought forward

as at January 1,2008

Unrealised capital appreciation

on “Available for Sale” Financial Assets
Currency Translation Differences
Net Income after Minority Interest
Transfers from Investment Funds
Transfers from Retained Income
Guarantee reserves payments
Interest on Reserve Assets
Balance carried forward

as at December 31,2008

Balance brought forward

as at January 1,2007

Unrealised capital appreciation

on “Available for Sale” Financial Assets
Currency Translation Differences
Net Income after Minority Interest
Transfers from Investment Funds
Guarantee reserves payments
Interest on Reserve Assets
Balance carried forward

as at December 31,2007

Fund Statutory Revaluation Retained

Reserves Reserves Reserve Income Total
$°000 $°000 $°000 $°000 $°000
69,981 5,050 (2,849) 634,742 706,924
i i 2,495 - 2,495
- - (648) (195) (843)

- - - 130,840 130,840
26,293 - - - 26,293
59,274 - - (59,274) -
(72,778) - - - (72,778)
1,692 - - - 1,692
84,462 5,050 (1,002) 706,113 794,623
60,368 5,050 (3,904) 533,671 595,185
- - 1,006 - 1,006

- - 49 (40) 9

- - - 101,111 101,111
12,202 - - - 12,202
(5,846) - - - (5,846)
3,257 - - - 3,257
69,981 5,050 (2,849) 634,742 706,924

The accompanying notes form an integral part of these consolidated financial statements.
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Trinidad and Tobago Unit Trust Corporation
Consolidated Cash Flow Statement

For the year ended December 31,2008

OPERATING ACTIVITIES

Net Income before Taxation and Minority Interest

Adjustment to reconcile net income to net cash and cash equivalents

from operating activity:

Depreciation/amortisation expense

Loss on sale of property, plant and equipment
(Increase)/decrease in receivables
Decrease/(increase) in prepayments and other assets
Increase in accounts payable

Increase/(decrease) in other liabilities

Taxation paid

NET CASH INFLOW FROM OPERATING ACTIVITIES
INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment
Purchase of intangible assets

Purchase of investment securities

Proceeds from disposal of investments

NET CASH USED IN INVESTING ACTIVITIES
FINANCING ACTIVITIES

Finance lease repayments

Increase in short-term financial instruments
Increase in long-term financial instruments
Allocation to reserves

Guarantee reserve payments

NET CASH INFLOW FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2008
$°000

131,406

17,170
152

(54,198)
6,262
5,063
19,109

(382)

124,582

(17,476)
306

(10,097)

(2,594,726)
1,103,814

(1,518,179)

(2,706)
1,631,618
13,397
27,985

(72,778)

1,597,516

203,919
185,475

389,394

The accompanying notes form an integral part of these consolidated financial statements.

2007
$°000

101,084

15,403
8

558
(8,390)
16,972
(904)
(327)

124,404

(10,944)
227
(2,148)
(998,461)
261,726

(749,600)

(2,454)

643,505
(2,250)
15,459
(5,846)

648,414
23,218

162,257

185,475



Trinidad and Tobago Unit Trust Corporation
Growth and Income Fund (First Unit Scheme)

Balance Sheet
As at December 31,2008

ASSETS
Investments

Cash and Cash Equivalents
Income Receivable

TOTAL ASSETS
LIABILITIES

Distribution Payable
Amount Due to Corporation
Other Liabilities

RESERVES

Undistributed Income

TOTAL LIABILITIES AND RESERVES
NET ASSETS
CAPITAL ACCOUNT

UNREALISED CAPITAL APPRECIATION

Notes

23

2008 2007

_ $'000 ___$000
3,468,313 4,711,246
274,638 126,658
42,801 46,852
3,785,752 4,884,756
203,985 58,671
58,247 48,239
22,064 45915
284,296 152,825
33,143 20,685
317,439 173,510
3,468,313 4,711,246
2,793,363 3,412,439
674,950 1,298,807
3,468,313 4,711,246

The accompanying notes form an integral part of these consolidated financial statements.
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Trinidad and Tobago Unit Trust Corporation

Growth and Income Fund (First Unit Scheme)

Statement of Operations
For the year ended December 31,2008

Notes

INVESTMENT INCOME

Dividends

Interest

Realised Capital Gains

TOTAL INVESTMENT INCOME

EXPENSES

Management Charge 14
Other Expenses

TOTAL EXPENSES

NET INVESTMENT INCOME

UNDISTRIBUTED INCOME AT BEGINNING OF YEAR

DISTRIBUTION EXPENSE:

Distribution Paid to Initial Contributors $1.30¢ per unit
(2007 - 45¢ per unit)

Distribution Paid to Unitholders $1.30¢ per unit

(2007 - 45¢ per unit)

TOTAL DISTRIBUTION 21
UNDISTRIBUTED INCOME BEFORE RESERVES

Allocation to Guarantee Reserve Fund lla

UNDISTRIBUTED INCOME AT END OFYEAR

2008 2007
$°000 $°000
64,333 78,483
116,243 162,085
276,550 1,199
457,126 241,767
84,816 93,863
158 =
84,974 93,863
372,152 147,904
20,685 6,250
392,837 154,154
1,239 433
337,455 132,036
338,694 132,469
54,143 21,685
21,000 1,000
33,143 20,685

The accompanying notes form an integral part of these consolidated financial statements.
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Trinidad and Tobago Unit Trust Corporation

TT Income Fund (Formerly TT$ Money Market Fund)

(Second Unit Scheme)

Balance Sheet
As at December 31,2008

Notes

ASSETS

Investments 24
Cash & Cash Equivalents

Interest Receivable

Total Assets

LIABILITIES

Accruals for Distribution 21b
Amount Due to Corporation

Other Liabilities

RESERVES

TOTAL LIABILITIES AND RESERVES

NET ASSETS

CAPITALACCOUNT

UNREALISED CAPITAL DEPRECIATION

2008
$’ 000

7,972,320
342,878

106,997

8,422,195

53,340
10,908

375,727

439,975

9,900

449,875

7,972,320

8,081,121

(108,801)

7,972,320

The accompanying notes form an integral part of these consolidated financial statements.
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2007
$’ 000

7,192,855
200,610

72,637

7,466,102

41,858
14,210

207,279

263,347

9,900

273,247

7,192,855

7,216,234

(23,379)

7,192,855



Trinidad and Tobago Unit Trust Corporation

TT$ Income Fund (Formerly TT$ Money Market Fund)
(Second Unit Scheme)

Statement of Operations
For the year ended December 31,2008

INVESTMENT INCOME

Interest Income
TOTAL INVESTMENT INCOME

EXPENSES

Management Charge
Commissions
Other expenses

TOTAL EXPENSES
NET INVESTMENT INCOME
Distribution Expense

Accruals for Distribution
Allocation to Reserve

UNDISTRIBUTED INCOME AT END OF THEYEAR

Notes

21
21b
I'1b

2008 2007
$’ 000 $’ 000
577,757 522,452
577,757 522,452
81,251 80,649
9,102 9,326
1,363 -
91,716 89,975
486,041 432,477
429,901 381,919
53,340 41,858
2,800 8,700

The accompanying notes form an integral part of these consolidated financial statements.
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Trinidad and Tobago Unit Trust Corporation
Universal Retirement Fund

Balance Sheet
As at December 31,2008

ASSETS
Investments

Interest and Other Receivables
Cash & Cash Equivalents

TOTAL ASSETS
LIABILITIES

Amount Due to Corporation
Other Payables

NET ASSETS OF THE FUND

CAPITAL ACCOUNT

UNREALISED CAPITAL APPRECIATION

Notes

25

2008 2007
$°000 $°000
133,920 143,176
1,232 1,364
4,928 10,392
140,080 154,932
1,409 1,565

2 -
138,669 153,367
119,368 123,136
19,301 30,231
138,669 153,367

The accompanying notes form an integral part of these consolidated financial statements.
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Trinidad and Tobago Unit Trust Corporation

Universal Retirement Fund

Statement of Operations
For the year ended December 31,2008

INVESTMENT INCOME

Dividends
Interest

Realised Capital Gains/(Losses)

Miscellaneous Income

TOTAL INVESTMENT INCOME

EXPENSES

Management Charge
Other Expenses

TOTAL EXPENSES

NET INCOME FOR CAPITALISATION

Notes 2008 2007
$°000 $°000

1,977 2,056

6,585 6,444
5,791 (25)

20 38

14,373 8,513

14 3,218 3,012
6 _

3,224 3,012

11,149 5,501

The accompanying notes form an integral part of these consolidated financial statements.
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Trinidad and Tobago Unit Trust Corporation
US$ Income Fund (Formerly US$ Money Market Fund)

Balance Sheet
As at December 31,2008

Notes 2008
$’ 000

ASSETS
Investments 26 3,995,190
Cash & Cash Equivalents 46,547
Interest Receivable 69,611
TOTAL ASSETS 4,111,348
LIABILITIES
Amount Due to Corporation 6,699
Distribution Payable 51,450
Other Liabilities 58,009

116,158
RESERVES
Undistributed Income -
TOTAL LIABILITIES AND RESERVES 116,158
NET ASSETS 3,995,190
CAPITALACCOUNT 4,209,542
UNREALISED CAPITAL DEPRECIATION (214,352)

3,995,190

The accompanying notes form an integral part of these consolidated financial statements.
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2007

$’ 000

4,343,643
10,991
98,089

4,452,723

7,250
60,653

40,127

108,030

1,050

109,080

4,343,643

4,369,749

(26,106)

4,343,643



Trinidad and Tobago Unit Trust Corporation

US$ Income Fund (Formerly US$ Money Market Fund)

Statement of Operations
For the year ended December 31,2008

INVESTMENT INCOME

Interest Income
TOTAL INVESTMENT INCOME

EXPENSES

Management Charge
Commissions
Impairment

Other Expenses

TOTAL EXPENSES

NET INVESTMENT INCOME
Undistributed Income at start of year
Distribution Expense

Allocation to Reserve

UNDISTRIBUTED INCOME AT END OFYEAR

Notes

21
llc

2008
$’ 000

234,233

234,233

23,936
896

855
25,687

208,546

1,050
207,103
2,493

The accompanying notes form an integral part of these consolidated financial statements.

A12

2007
$’ 000

261,010

261,010

34,511
1,512
2,166

38,189

222,821
1,644
220,913
2,502

1,050



Trinidad and Tobago Unit Trust Corporation

Notes to the Consolidated Financial Statements
For the year ended December 31,2008

)]

2)

INCORPORATION AND PRINCIPAL ACTIVITIES

The Trinidad & Tobago Unit Trust Corporation was established by the Unit Trust Corporation of Trinidad and
Tobago Act (“the Act”), Chapter 83:03 of the Laws of the Republic of Trinidad and Tobago, generally to provide
facilities for participation by members of the public in investing in shares and securities approved by the Board.
The Finance Act of 1997 permitted expansion of the Corporation’s scope of activities to include other financial
services, such as merchant banking, trustee services and card services.

The Corporation’s principal office is located at the UTC Financial Centre, 82 Independence Square, Port of
Spain.

In addition to the Trinidad & Tobago Unit Trust Corporation, there are eight (8) subsidiary companies which
comprise the Group.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these consolidated financial statements are stated
below.These policies have been consistently applied to all years presented, unless otherwise stated.

a) Basis of Preparation

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) and the Unit Trust Corporation of Trinidad and Tobago Act, under the historical
cost convention, except as modified in respect of security valuation (see (d) below). The accounting policies
in all material respects conform to International Financial Reporting Standards (IFRS).

The Group has not early adopted the following revised standards and IFRIC Interpretations that have been
issued but are not yet effective. These changes either do not apply to the activities of the Group or have no
material impact on its financial statements.

Amendment to standards
Effective date

IAS I Presentation of Financial Statements January 1,2009
IAS 23 Borrowing Costs January 1,2009
IAS 32 Financial Instruments: Presentation January 1,2009
IAS 27 Consolidated and Separate Financial Statements July 1,2009
IFRS 3 Business Combinations July 1,2009
IFRS 2 Share-based payment January 1,2009
IFRS 8  Operating Segments January 1,2009
New Interpretations
IFRIC 2 Service Concession Arrangements January 1,2008
IFRIC I3 Customer Loyalty Programs July 1,2008
IFRIC I4 The Limit on a Defined Benefit Asset, Minimum Funding

Requirements and their Interactions January 1,2008
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Trinidad and Tobago Unit Trust Corporation

Notes to the Consolidated Financial Statements
For the year ended December 31,2008

2) SIGNIFICANT ACCOUNTING POLICIES (continued)

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRS)
requires management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and assumptions are based on
historical factors and management’s best knowledge of current events and actions. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, or in any future periods, if applicable.

b) Basis of Consolidation

d)

The consolidated financial statements comprise the financial statements of the Corporation and its subsidiaries
drawn up as at December 31, 2008 and include all the assets and liabilities and results of operations of the
Group. Subsidiaries are fully consolidated from the date on which control is transferred to the Group.

All material inter-company transactions and accounts have been eliminated in preparing the consolidated
financial statements.Accounting policies of the subsidiaries are consistent with the policies of the Group.

Investment securities

Investment securities intended to be held for an indefinite period of time, which may be sold in response to
needs for liquidity or changes in exchange rates,are classified as available-for-sale. Available-for-sale investments
are carried at fair value.

Investment securities with fixed maturities that management has the intent and ability to hold to maturity are
classified as held-to-maturity. Held-to-maturity investments are carried at amortised cost, less any adjustment
necessary for impairment.

Investment securities with fixed and determinable payments, but not quoted in an active market are classified
as loans and receivables. Loans and receivables are carried at amortised cost, less any adjustment necessary
for impairment.

Purchases and sales of equity investments are recognised at the trade date. Purchases and sales of all other
security investments are recognised on the settlement date. Gains and losses from changes in fair value on
investments classified as available-for-sale are recognised in equity. When the financial assets are disposed of
or are impaired, the related fair value adjustments are included in the income and expenditure statement.

Security Valuation

The fair value of publicly traded securities is determined by reference to the prevailing closing market prices
on the balance sheet date.

The carrying amounts of financial assets and liabilities with a maturity of less than three months are assumed
to approximate their nominal amounts.

The fair value of unquoted securities is determined using the last traded price, which is provided by the
issuer.
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Trinidad and Tobago Unit Trust Corporation

Notes to the Consolidated Financial Statements
For the year ended December 31,2008

2) SIGNIFICANT ACCOUNTING POLICIES (continued)
e) Repurchase and Reverse Repurchase Agreements

A repurchase agreement is the sale of securities for cash with a simultaneous agreement to repurchase
them at a fixed price on a contracted date.An interest rate is negotiated for the term of the agreement. A
reverse repurchase agreement is the corollary of this and is the purchase of the securities for cash with a
simultaneous agreement to re-sell them at a fixed price on a contracted date and an agreed rate of interest.

A repurchase agreement may be construed as a borrowing and in the normal course of business, the
Corporation does not enter into repurchase agreements. However, as part of its short-term investment
activity, it does enter into reverse repurchase agreements. Deterioration in the value of the securities bought
under reverse repurchase agreements is materially covered through margin calls comprising cash and/or
additional securities.

f) Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the
asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to the income and expenditure statement during the
financial period in which they are incurred.

Where the carrying amount of property, plant and equipment is greater than its estimated recoverable
amount, this carrying amount is written down to its recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by comparing the proceeds with
the carrying amounts and are recognised within Other Income in the consolidated income and expenditure
statement.

Freehold land is not depreciated. Leasehold land is capitalised and amortised over the term of the lease.

Depreciation on other assets, except for motor vehicles, is calculated using the straight-line method to
allocate their cost or revalued amounts over their estimated useful lives as follows:

Property, plant and equipment category: Estimated useful life:
Building 50 years

Office Improvements 7-15 years
Computer Equipment 2-8 years

Office Equipment 3-13 years
Furniture & Fixtures 3-10 years

Motor vehicles are depreciated using a rate of 25% per annum on the reducing balance.

The property, plant and equipment of the subsidiary Unit Trust Corporation (Belize) Limited (formerly Belize
Unit Trust Corporation Limited) are depreciated on a reducing balance basis, at the rates estimated to write
off the value of the assets over their useful lives. Rates used are:

Computer Equipment 20% per annum
Office Equipment 20% per annum
Furniture 10% per annum
Motor Vehicles 25% per annum
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2) SIGNIFICANT ACCOUNTING POLICIES (continued)

g)

h)

k)

Intangible Assets

Acquired computer software and licences are capitalised on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are amortised over their estimated useful lives (five to ten
years).

Impairment of Non-Financial Assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which an asset’s carrying amount exceeds its recoverable amount. Impairment losses are
recognised in the income and expenditure statement. The recoverable amount is the higher of an asset’s fair
value less cost to sell and value in use. For the purpose of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-financial assets
that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

Foreign Currency Translation

The consolidated financial statements are presented in Trinidad and Tobago dollars, which is the Corporation’s
functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the income and expenditure statement.

The results and financial position of all the Group entities that have a functional currency different from the
presentation currency are translated into the presentation currency. All resulting exchange differences are
recognised in equity.

Leases

Assets held under finance leases are capitalised as property, plant and equipment and duly depreciated. The
liability net of finance charges is shown on the balance sheet and the interest element is charged to the income
and expenditure statement over the term of the lease.

Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term investments
with original maturities of ninety days or less and bank overdrafts.
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2) SIGNIFICANT ACCOUNTING POLICIES (continued)

3)

D

P)

Provisions

Provisions are recognised when the Group has a present or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated. Provisions are not recognised for future operating losses.

Revenue Recognition

Income comprises the fair value of the consideration received or receivable for the rendering of services in
the ordinary course of the Group’s activities. Income is shown net of value-added tax, discounts and after
eliminating services within the Group.

Interest income is recognised in the income and expenditure statement using the effective interest rate

method. Dividend income is recognised when the right to receive payment is established. Realised investment
gains and losses are recognised in the income and expenditure statement.

Borrowings

Borrowings are recognised initially at fair value, and are subsequently stated at amortised cost. Borrowing
costs related to the acquisition, construction or production of qualifying assets are capitalised.

Separate Funds Under Management

The assets and liabilities pertaining to pension and other funds, which are managed in accordance with specific
Investment Management Agreements, are not included in the balance sheet of the Corporation. The market
value of these portfolios as at December 31,2008 is $538 million (2007: $539 million).

Taxation

The Corporation is exempt from Corporation Tax, however, it is subject to the Green Fund Levy.

Income tax is payable on profits by the subsidiaries and is recognised as an expense in the period in which
profits arise.Taxes are based on the applicable tax laws in each jurisdiction.The tax effects of income tax losses
available for carry forward are recognised as an asset when it is probable that future taxable profits will be

available against which these losses can be utilised.

INVESTMENT FUNDS

2008 2007

$°000 $°000
Growth & Income Fund 3,468,313 4,711,246
TT$ Income Fund (formerly TT$ Money Market Fund) 7,972,320 7,192,855
Universal Retirement Fund 138,669 153,367
US$ Income Fund (formerly US$ Money Market Fund) 3,995,190 4,343,643
Total 15,574,492 16,401,111

On June 1,2007, the name of the TT$ Money Market Fund was changed to the TT$ Income Fund and that of
the US$ Money Market Fund was changed to the US$ Income Fund.
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4) INVESTMENT SECURITIES

2008 2007
$°000 $°000
Held to maturity 801,170 1,118,274
Available for sale 2,739,165 931,952
Loans and receivables 23,720 21,310
Total 3,564,055 2,071,536

Investments represent short-term investments and equity securities held by the Corporation and the holdings of
the Merchant Bank Department in local and regional government and corporate securities that will mature up to
twenty-five (25) years.

An investment in the UTC North American Fund (formerly Chaconia Income and Growth Fund) is included in
investments available-for-sale. The UTC North American Fund Inc. (formerly Chaconia Income and Growth Fund
Inc.) is sponsored by the Trinidad and Tobago Unit Trust Corporation and incorporated in the State of Maryland,
United States of America. It is registered as an open-ended, non-diversified, no-load management investment
company under the Investment Act of 1940 of the United States of America.
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5) PROPERTY,PLANT AND EQUIPMENT

Office &
Office Motor Computer Office
Land Building Improvement Vehicles Equipment Furniture Total
$°000 $°000 $°000 $000 $°000 $°000 $°000
Year ended

Dec 31,2008
Opening Net Book Value 16,249 123,886 15,868 1,499 19,737 8,121 185,360
Additions - - 7,789 2,356 5,622 1,709 17,476
Disposals - - (158) (288) (5) 9 (460)
Depreciation/

Amortisation (22) (2,808) (1,967) (542) (6,391) (2,198) (13,928)
Closing Net Book Value 16,227 121,078 21,532 3,025 18,963 7,623 188,448
As at Dec 31,2008
Cost 16,569 139,427 33,840 4,348 48,107 18,830 261,121
Accumulated

Depreciation/

Amortisation (342) (18,349) (12,308) (1,323) (29,144) (11,207) (72,673)
Net Book Value 16,227 121,078 21,532 3,025 18,963 7,623 188,448
Year ended

Dec 31,2007
Opening Net Book Value 16,271 126,695 16,077 1,557 16,774 9,049 186,423
Additions - - 1,788 659 7,741 755 10,943
Disposals - - - (230) 4) (1 (235)
Depreciation/

Amortisation (22) (2,809) (1,997) (487) (4,774) (1,682) (11,771)
Closing Net Book Value 16,249 123,886 15,868 1,499 19,737 8,121 185,360
As at Dec 31,2007
Cost 16,569 139,427 26,377 3,134 42,502 17,186 245,195
Accumulated

Depreciation/

Amortisation (320) (15,541) (10,509) (1,635) (22,765) (9,065) (59,835)
Net Book Value 16,249 123,886 15,868 1,499 19,737 8,121 185,360
Land

Land includes leasehold land of $1.89 million and freehold land of $14.40 million.

a) Leasehold Land

This reflects the Corporation’s interest in a ninety-nine (99)-year lease. On November 19, 1999 the Corporation
entered into an arrangement with London Street Project Company Limited to transfer its interest for twenty
(20) years to facilitate the construction of its Headquarters Building through a build, own, lease and transfer

arrangement described in note 8 below.

b) Freehold Land

This reflects freehold land on which buildings have been constructed/renovated to facilitate the operations of the

Parent company.
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6) INTANGIBLE ASSETS

2008 2007
$°000 $°000
Year ended Dec 31
Opening Net Book Value 10,477 11,961
Additions 10,097 2,148
Depreciation Charge (3,240) (3,632)
Closing Net Book Value 17,334 10,477
As at Dec 31
Cost 30,026 19,929
Accumulated Depreciation (12,692) (9,452)
Net Book Value 17,334 10,477
7) FINANCIAL INSTRUMENTS
a) Short-term Financial Instruments
2008 2007
$°000 $°000
Fixed term borrowings 2,934,876 939,721
Borrowings at notice 58,833 85,391
Repo borrowings 127,326 464,305
Total 3,121,035 1,489,417

These instruments are Investment Note Certificates falling due within one (1) year.

b) Long-term Financial Instruments

Interest 2008 2007

Rate Term $°000 $°000

Guaranteed Investment Certificates 8%-12.6%  3-23 years 226,668 207,215
Long-term bond 8% 10 years 28,693 32,294
Long-term bond 8% 7.5 years 8,283 10,124
Long-term loan 8.15% 10 years 7,149 7,763
Total 270,793 257,396

The long-term interest bearing bonds represent debt raised by the subsidiary UTC Property Holdings Limited
(formerly UTC Property Development Limited) for financing the construction of its properties. No borrowing
costs were capitalised in this period or in 2007.The cumulative borrowing costs capitalised as at December 31,2008
amounted to $3.9 million (2007: $3.9 million).
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8)

?)

10)

FINANCE LEASE

2008 2007
$°000 $°000
Lease payments due:
within | year 2,983 2,706
within | to 5 years 20,178 18,302
greater than 5 years 32,869 37,728
Total 56,030 58,736

The Corporation entered into a finance lease agreement with London Street Project Company Limited effective
November 19, 1999 through a build, own, lease and transfer arrangement. This agreement is for a term of 20 years,

with purchase options at the end of the tenth and fifteenth years.

INITIAL CAPITAL

Initial Capital is capital subscribed by the Initial Capital Contributors to the Trinidad and Tobago Unit Trust
Corporation in accordance with Section 17 of the Act and invested in the Growth and Income Fund. Initial Capital

at the balance sheet date was $4.77 million (2007: $4.77 million).

UNIT CAPITAL

Unit Capital represents the capital value of units issued by the four Investment Funds incorporated in Trinidad and
Tobago and operated by the Corporation. In respect of the Growth and Income Fund (First Unit Scheme), this

excludes the acquisition cost of the units issued in respect of Initial Capital.

2008 2007

$000 $000
Growth and Income Fund 3,463,547 4,706,480
TT$ Income Fund (formerly TT$ Money Market Fund) 7,972,320 7,192,855
Universal Retirement Fund 138,669 153,367
US$ Income Fund (formerly US$ Money Market Fund) 3,995,190 4,343,643
Total 15,569,726 16,396,345
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11) FUND RESERVES

2008 2007
$°000 $°000
Growth and Income Fund Guarantee Reserve 20,000 12,504
TT$ Income Fund (formerly TT$ Money Market Fund) 22,090 18,298
US$ Income Fund (formerly US$ Money Market Fund) 42,372 39,179
Total 84,462 69,981
a) Growth and Income Fund Guarantee Reserve
In accordance with the provisions of Section 26(1) and (2) of the Act, in 1984 the Corporation established a
Guarantee Reserve Fund in respect of the Growth and Income Fund (First Unit Scheme) to ensure adequate
funding of the Guarantee Pricing Plan. During 2008, calls in excess of $72 million were made on the Fund, of
which the Corporation met $59.3 million through its Retained Income. The Corporation will continue to
meet any shortfalls in the reserves through its Retained Income.
2008 2007
$°000 $°000
Fund reserve as at January | 12,504 16,311
Allocation to reserves from Growth and Income Fund 21,000 1,000
Allocation to reserves from Corporation 59,274 -
Interest earned on reserves - 1,039
Call on reserves (72,778) (5,846)
Fund reserve as at December 31 20,000 12,504
b) TT$ Income Fund (formerly TT$ Money Market Fund) Reserve
In accordance with the provisions of Section |3 of the TT$ Income Fund (Second Unit Scheme) regulations
issued under the Act,in 1991 the Corporation established a reserve to satisfy any shortfall that may arise from
the liquidation of securities in the portfolio of the Scheme.
2008 2007
$°000 $°000
Fund reserve as at January | 18,298 9,211
Allocation to reserves 2,800 8,700
Interest earned on reserves 992 387
Fund reserve as at December 31 22,090 18,298
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1)

12)

14)

FUND RESERVES (continued)

c) US$ Income Fund (formerly US$ Money Market Fund) Reserve

In accordance with the provisions of Section 26 (1) and (2) of the Act, in 2001 the Corporation established a
special reserve fund in respect of the US$ Income Fund to provide for maintenance of the capital value of the

Fund.
2008 2007
$°000 $°000
Fund reserve as at January | 39,179 34,846
Allocation to reserves 2,493 2,502
Interest earned on reserves 700 1,831
Fund reserve as at December 31 42,372 39,179

STATUTORY RESERVES

In accordance with Section 59(3)(d)(ii) of the Securities Industries Act By-Laws 1997, a reserve of $5 million was
established to satisfy the capital requirements for registration as an Underwriter and $50,000 for registration as

an Investment Adviser.

REVALUATION RESERVE

The revaluation reserve significantly reflects unrealised capital appreciation and depreciation from changes in the
fair values of available-for-sale financial instruments held by the Corporation. Minor changes for foreign currency
translations are also reflected therein. The revaluation of the investments held by the Investment Funds is reflected

on the balance sheet of each of the Funds and is not included in this revaluation reserve.

MANAGEMENT CHARGE

2008 2007

$000 $000
Growth and Income Fund 84,816 93,863
TT$ Income Fund (formerly TT$ Money Market Fund) 81,251 80,649
Universal Retirement Fund 3,218 3,012
US$ Income Fund (formerly US$ Money Market Fund) 23,936 34511
Total 193,221 212,035

a) The Corporation, in accordance with the regulations governing the Growth and Income Fund, the TT$ Income
Fund (formerly TT$ Money Market Fund), the Universal Retirement Fund and the US$ Income Fund (formerly
US$ Money Market Fund), may charge a management fee of up to 2% on the value of the funds under
management in the respective schemes and funds. The average management fee charged for the year was 1.3%

(2007: 1.3%).

b) In accordance with the regulations governing the Belize Money Market Fund, Unit Trust Corporation (Belize)
Limited (formerly Belize UTC) may charge a management fee not exceeding 2% of the funds under management.

No management fee was charged for this year or during 2007.
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15)

16)

17)

NET INVESTMENT INCOME - GROUP OPERATIONS

Net Investment Income — Group Operations primarily reflects the results of the Merchant Banking line of business
and comprises the following:

2008 2007
$000 $000
Interest and Other Fee Income 274,396 151,890
Interest Expense & Other Charges (145,072) (103,811)
Total 129,324 48,079

FOREIGN EXCHANGE GAINS/(LOSSES)

The exchange differences credited to the income and expenditure statement are included in other income and
are as follows:

2008 2007
$°000 $000
Foreign exchange gains 3,628 6,739

IMPAIRMENT

There were no impairment issues for the current period. In 2007, the Statement of Operations of the US$ Income
Fund (formerly US$ Money Market Fund) accounted for an impairment loss on a fixed rate bond, which was
previously reflected at $5.3 million, including $2.2 million in capitalised interest. The issuer had defaulted on its
obligation and all negotiations with bondholders to exchange their positions for new bonds with lower rates and
longer terms have become protracted. Consequently, the capitalised interest portion of the bond was impaired
(43%), leaving a recoverable value of $3.1 million.
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18) ADMINISTRATIVE EXPENSES

Administrative expenses include:

2008 2007
__ w000 _ %000
Staff costs (Note 19) 95,611 78,906
Audit Fees 455 289
Directors’ Fees 1,421 982
19) STAFF COSTS
2008 2007
$°000 $°000
Salaries and benefits 92,671 77,330
National Insurance 2,940 1,576
Total 95,611 78,906
Number of employees 533 468
20) FINANCE CHARGES
2008 2007
— $000 $°000
Long-term bonds (Note 7 b) 3,717 4,189
Finance lease (Note 8) 6,724 7,184
Total 10,441 11,373
21) DISTRIBUTIONS
2008 2007
— $000 $000
Growth and Income Fund 338,694 132,469
TT$ Income Fund (formerly TT$ Money Market Fund) 483,242 423,778
US$ Income Fund (formerly US$ Money Market Fund) 207,103 220,913
Total 1,029,039 777,160

a) Growth and Income Fund
The Corporation declared its fifty-first (51st) and fifty-second (52nd) distributions in June 2008 and Decem-
ber 2008 respectively. Included in the above totals are distributions to Initial Capital Contributors of $1.2
million in 2008 (2007: $0.43 million).

b) TT$ Income Fund (formerly TT$ Money Market Fund)
Distributions in the TT$ Income Fund are made quarterly in February, May, August and November. Income
accrued as at December 31,2008 for distribution in the quarter ended February 2009 amounted to $53.34
million (2007: $41.86 million).

c) US$ Income Fund (formerly US$ Money Market Fund)
Distributions in the US$ Income Fund are paid by calendar quarters.
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22) FINANCIAL RISK MANAGEMENT

The Group’s activities, primarily in its Investment Funds and Merchant Banking lines of business expose it to a
variety of financial risks, including security price risk, interest rate risk (fair value and cash flow), foreign exchange
rate risk, credit risk, concentration risk, and liquidity risk.

The Group’s overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s financial performance.

The Board of Directors of the Trinidad and Tobago Unit Trust Corporation has overall responsibility for the
management of the financial risks faced by the Investment Funds. It has established a Risk Committee composed
wholly of Directors whose role inter alia is to ensure that the overall risk profiles of the Investment Funds are
consistent with their investment objectives. The Board Risk Committee meets on a monthly basis to consider the
specific risk issues highlighted by the internal risk management committees it has established as well as to monitor
the overall progress of the risk management framework.

The Board Risk Committee has established two internal management committees, namely the Asset/Liability
Committee and the Credit Risk Committee with respect to financial risk management. These committees are
composed of multi-disciplinary senior management members whose collective experience and expertise are
utilized in determining appropriate approaches for managing and mitigating the financial risks facing the Group, as
well as the Investment Funds. The Committees meet on a monthly basis to consider various risk reports tabled
by the relevant management personnel.

The identification, measurement and monitoring of financial risk exposures is the daily responsibility of the Risk
Managers.The Risk Managers report on these risks at the monthly meetings of the Asset/Liability and Credit Risk
Committees and may also make recommendations for their management and mitigation.

Strategy in using financial instruments

Financial risks arise from the acquisition of various classes of financial instruments including equities and debt
instruments (listed and unlisted). The Corporation’s practice is to acquire financial assets, which provide consistent
risk-adjusted returns relative to specific investment objectives of the individual Investment Funds. In general, the
Investment Funds only take long positions in securities and neither use leverage nor sell securities short. The
Investment Funds have no financial liabilities arising out of their investment activity.

Security price risk

The Investment Funds may acquire securities that are exposed to fluctuations in market value. These exposures
create security price risk for the Investment Funds and may contribute to substantial volatility of their net assets.
This risk is managed via careful asset allocation and security selection within specified limits.

Key influences on the asset allocation decision include domestic as well as global economic and financial market
trends. In the case of equity, the security selection decision is typically influenced by consideration of fundamental
and technical valuation factors as well as by the instrument’s historical price sensitivity to the market. In the case
of debt instruments, the security selection is typically influenced by consideration of the general interest rate
outlook as well as the default likelihood of the issuer.

In respect of equities, the price risk of the Investment Funds is monitored and measured via categorisation of
the stocks by their historical price sensitivity to the overall market. A historical price sensitivity below 90% is
considered to be low whereas a historical sensitivity above |10% is considered to be high. A historical price
sensitivity between 90% and | 10% is regarded as comparable to the overall market.
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22) FINANCIAL RISK MANAGEMENT (continued)

The price sensitivity of the Investment Funds’ equity portfolios is provided below:

Lower than Comparable to Higher than
market market market
$°000 $°000 $°000
At December 31,2008
Growth & Income Fund 881,620 736,838 367,688
Universal Retirement Fund 39,448 11,350 18,346
Total 921,068 748,188 386,034
At December 31,2007
Growth & Income Fund 1,522,373 606,148 748,827
Universal Retirement Fund 40,684 8,822 21,747
Total 1,563,057 614,970 770,574

If the TTSE Composite Index had increased/decreased by 1% as at December 31, 2008 with all other variables
held constant, net assets attributable to unitholders would have risen/fallen by an estimated TT$16 million for the
Growth & Income Fund and by an estimated TT$0.6 million for the Universal Retirement Fund. If the Standard &
Poor’s 500 Composite Index had increased/decreased by |% as at December 31,2008 with all other variables held
constant, net assets attributable to unitholders would have risen/fallen by approximately TT$3.12 million for the
Growth & Income Fund and negligibly for the Universal Retirement Fund. Neither the TT$ Income Fund (formerly
TT$ Money Market Fund) nor the US$ Income Fund (formerly US$ Money Market Fund) had equity exposures
over the reporting period.

In respect of debt instruments, the interaction of interest and exchange rates as well as default likelihoods is
monitored in order to determine the overall security price risk. This is described in subsequent sections dealing
with interest rate risk, currency risk and credit risk.

Interest rate risk

Interest rate risk arises on interest-bearing financial instruments recognised in the balance sheet. The Group’s
interest-bearing financial assets and liabilities expose it to risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and cash flows. The table below summarises the
Group’s exposure to interest rate risks. It includes the Group’s assets and liabilities at fair values, categorised by
maturity dates.
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22) FINANCIAL RISK MANAGEMENT (continued)

The Corporation’s interest rate exposures were as follows:

Less than Between Over Non-Interest

| year | and 5 years 5 years Bearing Total

$°000 $°000 $°000 $’000 $°000
At December 31,2008
Assets
Cash & Cash Equivalents 389,394 - - - 389,394
Money Market Instruments 696,486 84,938 - - 781,424
Floating Rate Instruments - - - - -
Fixed Income Securities 509,695 698,051 1,349,936 - 2,557,682
Equities - - - 226,032 226,032
Liabilities
Short Term Financial Instruments  (3,037,268) (83,767) - - (3,121,035)
Long Term Financial Instruments (9,385) (79,553) (237,885) - (326,823)
Other liabilities (46,333) - - - (46,333)
Total (1,497,411) 619,669 1,112,051 226,032 460,341
At December 31,2007
Assets
Cash & Cash Equivalents 185,475 - - - 185,475
Money Market Instruments 506,836 - - - 506,836
Floating Rate Instruments - 21,619 256,498 - 278,117
Fixed Income Securities 258,715 133,433 817,856 - 1,210,004
Equities - - - 213,367 213,367
Liabilities
Short Term Financial Instruments  (1,489,417) - - - (1,489,417)
Long Term Financial Instruments (12,668) (86,307) (231,154) - (330,129)
Other liabilities (33,502) - - - (33,502)
Total (584,561) 68,745 843,200 213,367 540,751
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22) FINANCIAL RISK MANAGEMENT (continued)

The Investment Funds’ holdings of listed and unlisted debt instruments are exposed to movements in market
rates of interest. In general, rising interest rates expose the Funds to deterioration in net assets arising out of
lower carrying values for bonds (fair value interest rate risk). Conversely, falling interest rates can expose the
Investment Funds to potential diminution in earnings on variable rate instruments (cash flow interest rate risk).

Given the general offsetting effect of exposures to fair value interest rate risk and cash flow interest rate risk,
the overall interest rate risk is managed by making judicious adjustments of the overall weighted average term to
maturity (i.e. duration) based on the relevant economic and financial market outlook.

Management monitors the duration of the fixed income portfolio by segregating the securities by the earlier
of contractual maturity or interest rate reset dates that are less than or equal to one year, greater than one
year but less than five years, and greater than or equal to five years. The degree of interest rate sensitivity in
the overall portfolio is then reflected by the relative proportions in the given maturity terms/interest rate reset
frequencies.

An interest rate re-pricing analysis (as defined by the earlier of the contractual maturity or interest fixing date for
each instrument) is provided below for the Investment Funds’ fixed income portfolio as at December 31, 2008
and December 31, 2007:

Less than Between Over
| year | and 5 years 5 years Total
$°000 $°000 $°000 $°000
At December 31,2008
Growth & Income Fund
Debt instruments - listed - - 9,384 9,384
Debt instruments - unlisted 794,838 163,309 482,245 1,440,392
Cash & other net assets 85,537 - - 85,537
880,375 163,309 491,629 1,535,313
TT$ Income Fund
Debt instruments - listed - 29,453 100,885 130,338
Debt instruments - unlisted 5,536,499 889,624 1,045,623 7,471,746
Cash & other net assets 370,236 - - 370,236
5,906,735 919,077 1,146,508 7,972,320
Universal Retirement Fund
Debt instruments - listed - - - -
Debt instruments - unlisted 13,722 26,632 24,422 64,776
Cash & other net assets 4,749 - - 4,749
18,471 26,632 24,422 69,525
US$ Income Fund
Debt instruments - listed 159,049 119,530 257,033 535,612
Debt instruments - unlisted 2,604,056 385,559 82,933 3,072,548
Cash & other net assets 387,030 - - 387,030
3,150,135 505,089 339,966 3,995,190
Total 9,955,716 1,614,108 2,002,525 13,572,349
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22) FINANCIAL RISK MANAGEMENT (continued)

Less than Between Over
| year | and 5 years 5 years Total
$°000 $°000 $°000 $°000
At December 31,2007
Growth & Income Fund
Debt instruments - listed - - 12,344 12,344
Debt instruments - unlisted 903,336 160,603 681,725 1,745,664
Cash & other net assets 96,575 - - 96,575
999,911 160,603 694,069 1,854,583
TT$ Income Fund
Debt instruments - listed - 11,383 199,080 210,463
Debt instruments - unlisted 5,080,696 521,748 935,009 6,537,453
Cash & other net assets 444,939 - - 444,939
5,525,635 533,131 1,134,089 7,192,855
Universal Retirement Fund
Debt instruments - listed - - 1,313 1,313
Debt instruments - unlisted 26,512 22,210 21,887 70,609
Cash & other net assets 10,191 - - 10,191
36,703 22,210 23,200 82,113
US$ Income Fund
Debt instruments - listed - 204,092 361,467 565,559
Debt instruments - unlisted 3,214,420 280,860 152,402 3,647,682
Cash & other net assets 130,400 - - 130,400
3,344,820 484,952 513,869 4,343,641
Total 9,907,069 1,200,896 2,365,227 13,473,192

As at December 31, 2008 the Investment Funds’ TT dollar denominated fixed income positions were almost
exclusively categorised as held to maturity. As a result, there was no exposure of net assets to changes in TT dollar
interest rates, since this category of financial assets is not marked to market. However,a 25 basis point increase in
US interest rates at the same date would have reduced the net assets of the individual Funds as follows:

$°000
Growth & Income Fund 223
TT$ Income Fund 1,989
US$ Income Fund 4,559

Conversely, a 25 basis point decline in US interest rates would have increased the net assets of the individual
Funds as follows:

$°000
Growth & Income Fund 231
TT$ Income Fund 2,040
US$ Income Fund 4,660
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22) FINANCIAL RISK MANAGEMENT (continued)

The Universal Retirement Fund had no material exposure to US interest rate movements as at December 31,
2008.

Exchange rate risk

The Investment Funds’ net assets may fluctuate due to changes in foreign exchange rates. This risk is currently
limited to the Growth & Income Fund, the TT$ Income Fund and the Universal Retirement Fund as these TT
dollar-denominated Funds may hold financial assets denominated in other currencies. The US$ Income Fund’s
investments are exclusively in US dollars. As a consequence, the net assets and/or earnings of the Investment
Funds could increase or decrease in value due to exchange rate fluctuations of individual currencies relative to
the TT dollar. This risk is managed by restricting non-TT dollar holdings in the individual Funds to an appropriate
proportion of net assets. The primary foreign exchange exposure in the Investment Funds is to the USD/TTD
exchange rate given the negligible holdings of other currencies in the portfolios.

Management monitors the portfolio on at least a monthly basis to ensure that the foreign currency holdings
remain consistent with the overall investment strategy.

The Investment Funds’ foreign currency holdings as at December 31, 2008 and December 31, 2007 were as
follows:

usbD OTHER
(Presented inTT$) (Presented inTT$)
$°000 $°000
At December 31,2008
Growth & Income Fund
Equities 383,208 15,748
Debt instruments - listed 9,384 -
Debt instruments - unlisted 549,973 -
Cash & other net assets 222,335 449
1,164,900 16,197
TT$ Income Fund
Debt instruments - listed 130,339 -
Debt instruments - unlisted 376,845 -
Cash & other net assets 5,398 -
512,582 -
Universal Retirement Fund
Equities 12,093 -
Debt instruments - listed - -
Debt instruments - unlisted 16,565 -
Cash & other net assets 3,350 26
32,008 26
Total 1,709,490 16,223
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uUsD OTHER
(Presented inTT$) (Presented inTT$)
$°000 $°000
At December 31,2007
Growth & Income Fund
Equities 818,492 22,409
Debt instruments - listed 12,345 -
Debt instruments - unlisted 338,970 -
Cash & other net assets 81,400 1,478
1,251,207 23,887
TT$ Income Fund
Debt instruments - listed 210,463 -
Debt instruments - unlisted 450,165 -
Cash & other net assets 22,514 -
683,142 -
Universal Retirement Fund
Equities 7,660 -
Debt instruments - listed 1,313 -
Debt instruments - unlisted 13,511 -
Cash & other net assets 3,515 50
25,999 50
Total 1,970,348 23,937

The Corporation’s practice is to value the US dollar-denominated assets of the Funds at a “mid-rate” that is
approximately equal to the average of ask and bid rates offered by local commercial banks. As at December 31,
2008, this rate stood at 6.23355 (2007: 6.25375).

A 1% depreciation of the TT dollar relative to the US dollar as at that date would have increased the net assets
of the individual Funds as follows:

$°000
Growth & Income Fund 11,649
TT$ Income Fund 5,126
Universal Retirement Fund 320

Conversely,a 1% appreciation of the TT dollar relative to the US dollar would have decreased the net assets of
the above Funds by the identical amounts, as the foreign exchange exposure is not hedged.
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The Group’s foreign currency assets and liabilities as at December 31,2008 and as at December 31,2007 are

provided as follows:

uUusD Other
(Presented inTT$) (Presented inTT$)
$°000 $°000
At December 31,2008
Assets
Cash & Cash Equivalents 355,245 -
Money Market Instruments 257,535 3,535
Fixed Income Securities 1,850,193 -
Equities 186,095 -
Liabilities
Short Term Certificates of Interest (2,362,916) (3,535)
Long Term Financial Instruments - -
Other liabilities - -
Total 286,152 -
uUsD Other
(Presented in TTD) (Presented in TTD)
$°000 $°000
At December 31,2007
Assets
Cash & Cash Equivalents 146,002 -
Money Market Instruments 187,130 -
Fixed Income Securities 773,504 -
Equities 49,999 -
Liabilities
Short Term Certificates of Interest (877,033) -
Long Term Financial Instruments - -
Other liabilities - -
Total 279,602 -
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Credit risk

Credit Risk is defined as the risk of loss due to default or the risk of diminution of value or loss due to poor asset
quality. In particular, the Merchant Banking operation is exposed to credit risk arising out of its direct lending
and underwriting operations. The credit risk exposure of the Merchant Banking Department is managed through
credit administration policies and limits that are approved by the Merchant Banking Committee of the Board.
The Merchant Banking Committee is also responsible for the approval of all credit advances and underwriting
transactions. All existing facilities are relationship managed and reviewed annually. The credit portfolio is routinely
monitored for compliance with approved policies, limits and acceptable risk parameters by a Risk Manager and
reported to the internal Credit Risk Asset/Liability Committee. Instruments past due but not impaired at the year
end were as follows:

2008 2007

$°000 $°000
Past due up to 30 days 99 -
Past due 30-90 days 156 -
Past due 90-180 days 27 -
Past due over 180 days 121,445 39,443
Total 121,727 39,443

These instruments are fully secured by collateral of $144.2 million in market value.

The Investment Funds’ holdings of debt instruments expose them to the risk that issuers or counterparties may
default on their financial obligations, that is fail to make full timely payments of scheduled interest and/or principal
sums. Default risk has the potential to lower net asset value or fund earnings in the event that part or all of the
scheduled cash flows become uncollectible after being past due for an extended period of time. This risk of loss
may be tempered by the availability of realisable collateral that enhances the potential recovery value on the debt
instrument.

Default risk is managed at the outset by subjecting potential issuers/counterparties to a robust credit risk
assessment process that results in the assignment of a credit score or rating. The level of exposure to the issuer/
counterparty is then set based on its credit score or rating. For existing issuers/counterparties, a credit review
is performed on at least an annual basis. Based on the outcome of the review, exposure limits to the issuer or
counterparty may be increased, decreased or maintained going forward. These limits may take into account the
value of collateral or other credit enhancements.

The overall Fund exposure to default risk is measured by monitoring the relative credit quality of the issuers making
up the fixed income portfolio. Issuers/counterparties that are rated at least BBB- equivalent by international
credit rat